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Dated: 17.03.2022

OFFICE MEMORANDUM

The undemgned is directed to fotwiird batewith the O M. F:No: l(lS)fPFMS!FCDm}zO dated
16% March 2022 issued by Department of Expenditure. Ministry of Finance along with the SoP for
tax/statutory deductmns and pavmcnts on EAT Module of PFMS for information and further necessary
action at your end.

This issues with the approval of Competent Authority.

Encl: As above

52 - . J“‘?hﬁ%?lii“ ¥

Sr. Accounts Officer

To,

1. All Programme Divisions of DoRD, DoLR apd MoPR.
2. l'FDmu_ﬂget Division of DoRD, DoLR and MoPR.
Copy for information to:

1. PPS to AS&FA. MoRD

2. PS 10 CCA, MoRD/ MoPR
2. PA 10.CA, MoRD/ MoPR
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. No 1U3YPEMSACD 2020
Govarnment of India
Atiristry of Finance
Depariment of Expenditure

wEemkE

% Floor, Bloek 11, CGO Complex
New Delhi. the [6 March, 20622

OITICE MEMORANDUN]

Subject Precedure tor pelease ol fusks under the U entrally Spansired Seheme{ONS)

and moniorioe wlilization of the funds refeased — vog prny went of st
deductinns,

The andenigned is directed to refer to this Department’s letier of even number
dated 23% March 202 on the #bove mentioned subject. After 1aking into consideration
the issuzs raised by various Miniswics/Depanmen:s (0 felicitate payment and settlement of
various deductions ‘taxes while processing payments through PFMS. i ‘has been decided
that the following procedure may he adopted regarding payment of statutory deductions;

i A sepurste Bank account Jio be calied “Holding Account’] shall be opened by the

 Agencies for holding the tax/statutory dedactions. _ :

i This Holding Account would he‘pmﬁncd 10 make payments outside of PFMS.
through clhiegues or intemst bavking to effcer the stawiory payments with the
chiallan detsils being captured simaltaneously. :

fi. ‘The Holding  Account will = serve. the purpose  of holding

rax /duties 1ovies fees municipal charges etc. of State Government. municipalitics
ete. which the Agencies necd 10 process. '

2 The Holding Accoun! will have the following conditions:

L Account sl be openied preferably in the same bar Ik &5 is the SNAZBA Account.
4. Maximum time for which money can be held in this account shall be fourteen days.
after whic the monev shall be crediied becl, 1o the Agency Account.

3, A copy ¢ thc Standerd Operating Procedure (SOP) fon payment of Statutory
Deductions Taxes through PFMS is enclosed. ;

4. This issues with the approval of ! inance Seeretary and Secretary (Expenditure).
l}luf-‘w- { “
(Abhay Kumér)
Divector

Tel. No, 24360647
To

All Secretaries to the Government of india
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6.

Annexure

SoP«formxfmtnion deductions and payments on EAT Modulc of PFMS

1mp1ﬁnenmig Agencies shall open a separate bank account {Holding Account) pr'eferably
in ihe same bank where the maip operational aecount (SKAZBA ¢1¢ ) is held. This will be

E mcd for. 1anporm‘1Lx hoidmg uw taxes (stututory deductions ete

l'h\. H:aidmg Au.m.ml \uh hea non-mmm bearing aceount, where the reansferred funds
can be held for a maximum period of 14 days. This account can be used only for translel
of funds {rom Pf\ﬂ (and not from any other sauree ). and for processing the payment of

- deductions.

Hle implcmcmmﬂ Agency shall register the Holding Account details for the velevam

: sc'heme on I’I‘M‘s $ar account validation.

. _‘Wlnle prouessha; mx'mmus to a vendor, Implementing Ageney {IA} shall spcc:t) the
_ fdimn;, in the EAT module of PFMS:

gross amount of payment
aut stalumr) Aax deductions

; _implemcmmg }\gcm\ shall fisst apprnw the net paymen: 1o vendnru e. the. gras: amoun
Jessthe Jeﬂumnns} cither through the DSC mode or the ePATPPA mode.

After the. \'endnr % pavment is sticeesstul (as gpproved at P S above), the Tuplementing
Agency (hail : e :
a. dn case of DS( payments, apply the DSC again for iransferring the deductions 1o
e Jlnldmg Account
b. in case of a’;vm pavments. nppmu u separaic cPA/PPA 10 transfer the
deduclmmm the Holding Acwum

hﬁhlamemini_ Agcncic% 10 use the }-lnidluk Account 10 make statutory payments oulside
PPMS through Imemct Banking. or other mechanisms like chegques or chatlan payments.
This will pow be shown as *Outstanding’ in 1he “Peduction Sertlement” form on P¥ MS.

. ‘The Implementing Agencies shall use the “Deduction Serdement” feature in PFMS 10 enter

the tax ¢ deduction 7 other challan details for all vendor payments which are reperted as
suceess by bank. T s will elear the “Outstanding* status of settlements.

o lmplemenum_ Agem 1o need to make statutory deductions pavment at the camest and not
 juter than 14 days from the dafe of ransfer of funds to Holding Account, After lapse of 14

dayy’ pt:nud the unutilized moncy shall be eredited back 10 The Agency aceount.
CdERwd



